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SUBJECT: M-16 RIFLE PLANT - FY 1975 FMS CREDITS 
REFS: A) STATE 124672 B) STATE 120168 C) STATE 110321 

1. EMBASSY AND JUSMAG OFFICIALS HAVE DISCUSSED WITH 
GOP OFFICIALS SECOND PHASE FMS FINANCING FOR M-16 
PROJECT. MISSION OFFICIALS CONFIRMED UNAVAILABILITY 
OF DIRECT FMS CREDIT FOR M-16 PROJECT IN FY 1975 AND 

USG OFFER TO PROVIDE SECOND PHASE FINANCING TO PROJECT 
THROUGH FEDERAL FINANCING BANK. MISSION OFFICIALS NOTED 
IMPORTANCE OF EARLY GOP DECISION IN ORDER TO PERMIT 
COMPLETION OF TRANSACTION PRIOR TO JUNE 30. 

2. GOP OFFICIALS EXPRESSED DISAPPOINTMENT AT PROSPECT 
OF OBTAINING FINANCING AT HIGHER INTEREST RATES THAN 
AVAILABLE THROUGH DIRECT CREDIT. OFFICIALS 

STATED U.S. OFFER WOULD BE DISCUSSED WITH CENTRAL 
BANK AND OTHER GOP OFFICIALS AND PROMISED AN EARLY 
REPLY. 

3. MISSION WILL REPORT PROMPTLY FURTHER DEVELOPMENTS. 
PURNELL 
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